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ML NY D ID VLY ,TPYNT .PIAN 2INDND AN PIN NN THYN NPIvNI
%9 DPOW INNN JON P3N M0 DY NTNYHN MPNNY WA PN Myvw
YTRYYW DMIIINN DOINIPIIN YD PTN N2 720 MINY P32 NYIN D00 1RV
NOPN YV DONIVPXIN RPNT P L,TOIRPIA DNV DY DTIPN ITONN YNNRND
NDY ,09VNN N0 PI12N YTPI NN TIVNY TNSN NYINY TN W NN
P2) P20 NMNYLA N YW DN P2, NNY P3N 11902 TNPN PHINX DY HNINPNIN
PPINNKN NV NYWN .PTN 1720 KDY 12 MIYD PRINND PRNYA 92TH IND OX
9 DY, NNNDY - POV PIAN 290D Jaya AV TNPHN THYNN DX DVID
NYLY PIAN NONY NND TN 1D MYYD INA PR PPINKDN L PTN N2 NYIAP
199X PN D91 NP 112 ONMNT HPWN PMIYII P3N 190D PN - PNIDIDA
¥ YAIPM ,NVPNRIN OPT DY - NIMPON NYIY - NN TNN NN PYD ,TOUN
NN 2320 MIPN ,NNINRID PR DY OINMORI DPYN DIV PNIYII PIan MDD
952 53 M TNY PR .OMBPY DN 5DYY I9IND ,INPON DY 1IN dNYa
MIAY PN - INKR OVIPY YN YD 19D - PIINPY 1PAY PIaN P Y0IVN YN
Y MIYARD NN DDWD 1M KD .NPRIN DPYN 220 NYTN NPrY vavnNn
NNT ODIN ,TONPI2 NMIVAD M) YNNI DPYN DINOYD PNY 1ON LIYNN
NVYRIN NNNND ORNNA NIPN DI DY MTNPHN PMDO) MO DY NUy»
NODN MO KDY PAXADN NIPHNA VIYNN N1 YA PIVSNY Y95 NN

9 DNTIP DN

733 NYI92 D) - INN IX NI JDIND - VYN MNINKN MIYVN YNV 1D PIND v
ANTN,NIYIS NNIND P NPT DY DITY IIIND

NN YPI02 INOY NOAIPN NN PIAN DY NIVTN INIYL D) 29,189 1Dy Ty
WHRINY IPIN NPY” NMIYOD YN OYON NNTHYD NONMNN PTN POad
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PIN 22 PONA ,NPITININ N TOI MINID N 7PN NIONA XD DM XN
INY DXWIIY PTN N2 POTN NNDN PTN OITO WD .M TOY PRY NN
NN PR T D, P10 120 OIVWIND) 920 NN TYNA DINMN IINND
NPT L, PTN 722 PONN PRYD DOVIVNN WY PPNNY NNPNI NYIAPIY NINN
202 ()9 PYO :INI) NP NAPTIN NYIOND INMA NDONN 1D TORDN TITL
PTN D22 PT OITD) DXTNND DOMIND NNPNY 30 MPN DXTNND_DXNIND

YN WNN DY NPTSN DN NN ,TIY (1983-)"0wWNin (VI PT OITo)
.P22N DY YN JON MNOONNN ,1DON MDI A MND NPININ

.DY9VY12N - DODNY 19-) ()16 DYDY D NI NINNIND ,IMIND NONY 223

219993 139999 ANNINN NTIYH — 17 4’0

POW ,P)25 NPONN P2 D1TIOINN NPIYNNN SYI0N TAR NX INNNN DY PYD 224
acceleration ) DYMOYN NINN N YTHN IYPAY INNYNN NTHYN DY PNV

09N MHNIWN NPIDH N2 1PTN ONIN ,NAT IPWYNN NMWN WK (clause
Y9N IPTY Y VN PRY NXANY TI2 NPONN NN NWY 1NV

NN YA PYON YW NN DM DOPON NWN NAONN 17 PYO NN 225
DOWNNND D22 VIPIDY YTHN NYIPAD IXNONN NN TNRYND PI1an DY M
DOYNNN DIDIDDN NN YINNY YT, MNNVLIIN YINM MIIY )T NNN DMINNN
,MIVN YYD 14 DO PYON TYNN (VRO 17 PYD” 1 POND) INY MIAPY w
MO P29 NTIY ONN TNX 9D MIAPAY DNINN DOWPN DN DNNDNI
NNPN (717 PYO DY MWYNN ODYO? PND) TON YNNI DI DY PTHN NIYPID
PN PYONNIY MYV TIND XY 17 PYD NXNN 1990 NN NPONN NNIYLNI
NONMNN 92D NT XYNY OWNND PIND ONNNA INMNNN DHNIND NIMD PIad
NN POIYNY NPTSNN 29D MIADI NNYVLN N2 )12 INPY HON 1D O DD
DV MYNN YYD DONNN DOVIVRIN DY) PON PX2 OTPIN WO MY
TO N39) DIV ,NNY DY LN PN PPNY DNMNI NOX NPNDY .17 PYD
MIPMIY TYON YV POIND DNXA DT DXTPND WP ,DOTTNN 1HDYNY NNyLa
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MPIZNNA HDVLINNRND NNPIDI MIAND MNPN YPID NNY ,050NY 17 Pyl
DYTTNN P2V

1Y0D N - Y1991 PYI9Y INNIN NTIYD

DY AN NN TRD DXV YTHN NPNYIPAY IRNDN THRYND MO MPNN N 226
NINN NMIN) acceleration clause 1yYa NNON RO MIN .OMINDN O TON
D9919N DMIO0NN NXAINA NRSN) NOAY 7PDY DITOYN I2T YT L(DMOWUN
,Roy Goode 9919 ownd 5 .0%wya 0P DOWYIN NV ORIYN ITON

£99 NY 1IN NN PINND IONN MINDNI VOVNY 2IVNN NNNINN

"One of the most common forms of default provision in
credit agreements is the acceleration clause, by which the
debtor can be called upon to pay the full outstanding
balance on the occurrence of a designated default event.
Acceleration clauses are found in every form of credit
agreement, from domestic loan and instalment sale

agreements to international term loans and bond issues."

:919) Roy Goode, "Acceleration Clauses", [1982] J.B.L. 148
("Goode”

.19n9) Restatement 3" of Property (Mortgages) -0 nmT N2
"a term in a : -3 acceleration provision” NN NX 7N ("Restatement”
mortgage, or in the obligation it secures, that empowers the mortgagee
upon default by the mortgagor to declare the full mortgage obligation
immediately due and payable. An acceleration becomes effective on the
date specified in a written notice by the mortgagee to the mortgagor
)27 MWNIA 72D PN delivered after default." (Restatement, §8.1 (a))
"Virtually all mortgages today contain acceleration clauses." » 929100

.(Restatement, §8.1 comment a)
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MDYNNN Y21 NLIIN INIYN DIDNA DIMYYN NN NN NN VIdwn 227
NN WNNo INDNN 91D NXRD ITON ITYNL .INDNN NIV 1T NN VW NN
WINY DXAPND DN P (MIDN 2990 DY 2N THID 1P D) YAV NMLIN
oY IO NI9N DIV NYNINNY NI9N2 NN ONX NION NNTY) ONYPI TN
D20 NN’ DY DTN NIV WITTI IDVIY INYNY NIWANNN 1995 NNIND
DIPVNN 2PN DY MSY 1790 DIVN To2 NN OX LPIADNY N ,INIDIN
DY YTIY (192 (2006) BN ANOY NI9N ,TI2D) NYN INT NT PIYD .0 TNYN

"The absence of an acceleration :»5 Dy¥a Restatement -n >nNo) 75
provision can have profoundly negative consequences for mortgagees.
In this setting, the mortgagee must either foreclose for each installment
as it comes due or wait until the amortization period expires to foreclose
for the full accrued obligation. Both alternatives are cumbersome and

w1 9N .impractical in most cases." (Restatement, §8.1 comment a)
N2 NMIVAN YN ,IDI1D 2NN NOWAND TY MINND PADNY IN PNV NNIVIAN
oY H21PNY DOV NT DYLN .MPOY NMINT PPN N 217D) PI2N NPNIN NP0
97 NYN) DIMDYN NINRN ITON DY PP DIV MDVND DIVIN 212D ¥ HON
DDMV] N2 MYPYNI MINNMOVYNY Y1995 733 /) "2 9*w 1182/00 (N'N)
TORY (7992 199%Y PRY” OND) (15.5.2002 H10p SN2 VYOWN) 2

Y TON YW ININ IOPIN NN DITTIN DIPION N2 NN

NOSN NYAINN RO ,NYYNN DDA TNND Y19 DIMOUNN NXNN ITONY MIND 228
MY A0 OPNNYL SAND2 DT ITON DY IMNND DN NN NN PITY
PN W 12 5 ,NNIND DIV NNPY YT NYIPAD IXNDNN NTIYN ¥ DI TINN
oYa MMIN) DOXNND PINY 7-) 6 DXDYD MNXNN 21 N NNNNN MITON NN
PNV INOP VYN DY INT PO DWW DX N N .1970 — R’OWUN ,(NHIN NN

DYTNAN DXVIND PTN NP2 NVINND NT PIIYA NMIN M GN NPANT .9393 119V
MNXPOI 1202 DONY] ,HB”7¥2 INIYIY MIIND P 73 W/nydn 195/97 (D-5) vyl
,MPOY IWIRY IRIUN NNDN NPNIND IN HVIAD PIAN MO MPOIWN ,30 — 18
02 DYDY OMINN NNV DN DNN) OV YapIY 1NN INVIYY 1D 1 PNana

1NN NYA 220 TMNT PN XOY MINKN M0 DPPNNA IX MPIN DY NIYPIN
SV N NI NN OWNN 19IND DNIDN IUN PINXIYND NNDND INNODN
NYNRYN PR DIMDYN NXND T DY) NOXD T PR DY D) N (7PIan
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YD NN MYPIANNT NNPONN DY O D I NIWN MNIN

NN NN VINN IO K955 ,Mpn (NHN NI19N WA MNIN) OXIND PN
MXID ;(PNAINN DVONY PND) NN IR NIN> MNI :NYIVN NI
PYA NN TYNN DX PN MINIA (700N DD PNY) IMN DV
Y YPN PIND 2 PYOL NNOVN T NI (NN DDDNY OND) DN

NI ONOTY ,NDIND DX DVIAD IN INPIN DX MIAND YN OXIT ,NNIN 19N
NN 29D DOM L INPNI IN NNNRD MNIND NNN DD DY Q0N , 09D
NYYND NI5N N NWIVN NN NTNIY NIPM NIPN D22 XD ,PITY /0% PN
AN DXIYDY IOON DPNONN OINDONNN TAN MIMIN DINPYD .MMM 91
SDWUNY T 520N P NPNAN MO MNP XDMINY LN DION M 0NN DY
1MV YYAN DIV NN NNAY YINN 91D XD NTID NPRY N9 I THYD
2)NY (2)7 PYO) PTXIN MND NIN DIVIAN OX HVIY 91D KD IN ON ,DPPY NOIN
PR OYVN MPY NN DN I THYI ; (DHIN NI9D DY MNIN) OXHND

N9 SV MNIN) OOXNINN PIND (2)3 PYD) NOINN DIDDNA NNIAD 1> YINN
ND 799y 5N 1973 — »Ovunn ,(MI>T) 19910 PINY NNRNN N 92YTHIYI ; (NN
9911Y MY 290 510AN 51DDNA R OMNAN DIDDNI KD INAY YINN 911

MPPO DN ANNN O I .(M1T) 199D PIND .24 QYD) MPND NNMINI NNNTIN
P ,(1974-775WN ,NN2AP DHIN PIND (X) 3 PYD : NNYAP NN 70X HY
95N MY MNTNN VIDY P2 PNIND 2IWN POUIIN PRYI [ NNT DY .INID
NOINN DID0N NINPYN NIDONT NN T MINY 1O NPVIIND NIYHYNN 1OV

;PY WNAY DTIND DY NHLINY NN NN GNY 19PN NHIND DX PN
N2IY9 NIND NPNI )N ,NNIND DY 2P0NINN IND JPRD NN DIV DIDON
DV NAYNY DY0IN NI N TY NHIND 29 DY IWNIAW MIYAD DI0ID )M, T NYa
DTIVDIP ) NINWIAIN 9371700 N”Y NYN .NTIND 19 DY NINY NNIND MV
TT NN DN ND0N ;((2002) 798 ()1 179 ,NVPID NIV DT MIPDINII

NN NN D9 ODIN 1Y NHIND DY 12VNINN IFPIN NX PN XIN — O»NIA
10 DMV PN DY DMINAD VINN DY NI NN NN PYNND DI TTNN
NN TYNN DX DAPY ROV TN

1 NN ,0PD P NXNDNN ITON NN X2 DIMDYN NNND NN YIDY
TONY DTN ,NNT DY TN .NINN DIVON DY NAYONN NN NN PN
ANI9N NHNKD HVIA IRNDDN IDN D NMIND NIAVNN MPNX ,PONN IRNDNN
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NPN YTHN NYPAD IRNINN NTHYNY TD DY PN NYPY INRND ,XIN TION)
oY P NON ,INNDNN ITOND DRNNA YY) 120U MW DY Wavnd NTy»n
950N NN XPNT NMNNI NHXINN DY NI, TN NNYN NHINN DPP TUNN

OMNAN
ION DIMYVYN NIND NINT VINOVY NI OITNIND LIVNI nb:npm YN oK
181 Roy Goode 9179 75 5y Thy .nnnn Y 51001 9090 NIpna ,nnn
"The acceleration of payment presupposes the continuance of the :v5
agreement, but upon terms that the debtor's liability, instead of being
capable of discharge by instalments as originally provided, now
Ewan McKendrick, w7 )5 .becomes immediate" (Goode, at p. 148)
"Liquidated Damages and Related Clauses in Claims Involving
Chattels" in Interests in Goods 955, 964-966 (N. Palmer & E.
20 D) NYNPNWYN NPV NP 13 D) .McKendrick eds., ond ed., 1998)

Goode 979 AN NDNONN NN YOIN YN ONIND DNYIYY LIV
,DYMMDN DXANNIA ,AVNINY NYIYY DIMDVYN NSNND NMIN 129D ,910 ¥ININNIA

PIN 9 DY NDNN MPNY nTHINNN (penalty clause) Hwny N9 mINS

.An re The Angelic Star [1988] 1 Lloyd's Rep. 122 (C.A.) X7 590NN

NNN NIND 17 PYD NXNNL WIDOY 2D, DITINN NNIN NN DIAPN WD ON
LDYTIND NMIDT DY MAIVWN MOOWN T PN ,NTHIND DIV MNNN DY YN
oV NAYNY MOt MPYY DXPN NT DIV OXN IRV PIDYY DY 7PN ,owny 7o
L(DDN NI90 HWa MMIN) OXNND PIND 9 PYD NNNDNA ,ODOUY DIDVYNN

DMYNNN DOWYPY) DN NAVNY PIaN MY 11 NAWN MDY P DN 1IN
(4) v0 779 0rya 1032 VAN ) NY 1846/92 NVY INT NIYN MIYNY NIANN MIAPYa

NI9N MAPYA NAWNN 2T ORDON — PPN NON IPONY NI TIVNIN PNN ;49
09PN DMIYPNI NAYN [ PN-POIN DD ;421 (1996) 1D DIVOVWN NN
NNIDNY NYM) NPIOYNY MO AN NON NIVRY ,092 .(195-259 (X”’OWVN)
NOT Y2 DRI YTHN PIWIPAY INNDNN NTRYN (1PN 358 PYDI 1ONINY DITTNN
— PIMWOVYO DVVYN — DNPNRN TNIND IRNINN DY NNNN NN DY —
NIDN INT YDIDIN I9IND TDDAM AP DY YTHN NN — DIVTN DININD
92¥2 NVIND 29 DY YD TUR DI ; OMNAN DI1DDN DY MININD NOPWI NN
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DY7INNN OINHNN PIN NI MINIIN TIT — 79999 1YY INNYN NN

N HY NOPIND DMHYD DMINVIVLVLD DNNAN DIXNON VIV YIRIWN PPINKN 231
DT RYN2 MY POIWN NY 99101 YTNIN dNPYPNN ITONN .DMNOWN NIND
NN D200 L1993 — ¥IVN  NPRPIA NN MIXNIN NITON PIND 7 PYO NN
DITVN 79 7)1 DMORPI IN DINDN HOT HY DIMOYN NINN YSID MIVIND

NH0XN NNPNT TN NYYN INY DY DIVYND 1IN )2 IN,T202 TAN NV
95 IPOY 12 PIND JOW NIMYD Y RPN IT ITON .0M 31 -N MND DY
IN RNIDWN WD PIYI MINNND ¥ QDN .30 DY DN N INY DY
(1967 — 375vnN ,oV199 IRNNN PINY 1281 PYD) DMINN NPT P20 NOWN

DTN IV IRNDNN NTHYND INOANN NN NOYIN PIYD D) NIWN NOOVN
DY MWNN YDA DIDN DMIPNN TARD NYAINN NOOWNL 12)THN ,NNY DY
209 19IND PNY ONMN) PON WX ,17 PYD

NI INNN NN ANYD VNN IPNN N NAWN PN NNON ITON ITYN 232
ININY OVIDIND MNND 2D DXV, DITNNND OINND PIN D8NY TION NMINIPY
MY DY DD PN 17 PYD DY MVNN NN DX THYNY WP 12 )1NNN Y0

: DMDLVPNI DTN

PIPNI OLDIT NPYD MOT ITHI NN DINDYN NSND DY IRIN ,TPYUN)
NTIVN TN NYPAD IRNONN DX THRYND MDD 1D PN DY O»PMNNND
MNIN) DITAND OONIND_PIND (2)4 PYOIY NPINN DY NN WX 17IND
IN,IDIND VI NN MNTY IN MYYND Y025 120 dNY2 MDY PV MPHRN

NN DIV URIN VAP 1N R, PITY.(NNIND 297 DPMNNKN 2PN NN NNYO
NONND NIPN 9D PNAD ¥ NON /N0 ONY2 MOV NN DDDYN NIND
19 5y ,NTN) NN ONM 1IN2D 1IN DY IO 17 PYD DY MvNn 1901 D1NNN
DD MXIND 2329 HVIN NIAY MR LTI 1IN D RYM DTN .20 >N DYDY
TININ TITN DY .NNAPN NPXR DIRNDNN ,NDHIND MIRNN N0oNY 1Y Dowa
(0-) NN PIN M2 THY M0 NYAIT MDDONN MDPN MPIN NOHYIND
(26.6.2006 -2 1) [12)2 DUNAY] N”Ya NNIDIYV H7NAY 7y Y/RYPH 9005/03

99182 ,17 NPO9
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NIIY 7NPINKRND NN 2D ONY 19IND PDNN ININD MONMNN
MON»NN ¥ IPPOY 12 (5)4 PYD) ,NTIND MDN PADN DY NOVIN
IN PADY PPYNY A0 ONYA 1PIN MPON DX 2NN ONINTD

POV DV 1IN NDNON M0 DY ONIN NYIAP LLINKR DTRD
™1 IN PN D2 DX NN TN OV ONTPNn AW nyT
Y OMNN NN OO OMNN NN DY ADWA 92D DYDY VOVYNN
2PN MDY 0N XYY NN NN PINY ONPNND IS
N22DNN M0 NIN JNMAN ONINDD 1NN DT ,MINK DRI
20D 3 PYDIAY NPTPTN NN NNV NN ,NDOND VI
SV NOTHNN NYD1DT NNN M0 NN IMIAN ,DITNAND OXIND
NYNN DN DOXN PITAY IS DT NN .MDOIN 99on
ONMNNAY ,NNPDOND 20 OXWA NPINN NONND NYITTN NINTIVD

9PN ,727T7 N2 NPOIYN MNN DIDINDY,0ONIN) DY DN 190170
PN NODNNY PPN TV NMIPYN DY NOVY  NYNN
7. PVINNDY

YTHN PYPAD DNNONN NN NAND MDD MIPIAD DX PIWNY NN NNV
PN WP ,17 PYO DY MVNN 29Y02 DI1DNN DIV PRIN THN YD wNINN2
TYOY WA PIANY NN I2ITH 1 MPND MYNIND DY NIINDN IRNIN ORN
P 290 MNY DY PND TN DY - TN NV ARNDNN NTIYN - IPPOY 12
IUN TYDA PWPOYY ,NXIN DY PHNN NN NIANND DYVLN D DINND NOYY NN
VAT YO PYIAD IRNONN NTRYN ¥)IND .NIDNA NMNN XD MPOA INY)I9
,1210 ARNONN NN PINND TN DY D12 G0 MDD NPV RIY DD MPON
MPON NION RO D00 D2TN 2NN ININD ,MIOY NIIVNNY MIN PPN
NN NIMNVIAN WIDINY YYD PIINY NN 3TN NMIYHOYD )0 MVYD
YNDA NN PIAN YTXA DT MID NNV MIAPY 1IN DY .ToN ynnwnn Yo Sy ,P1avy
VPN NN 7PTN DY PYWI? NN D MPNRD MPRNIY WNIPY NIDON YT ,7110
,PYY 3200 YN TN DY N3 TYDL VIO TINOY TID vNn DY mMHanon v
MIANDNNY MIPN  INDN D) YNNWN NN D901 .7ININ PRI XON P OND KO
PN 2329 DYND NN NINY PRINY ,POVND N TRND NI P20 PR DY
1PIND DY) DINIDYN NXNND MON NNV NYIAP PXINND 9190 XD OMynvn
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NN DN NMONT) 9900 299 NYAPIV MINPIDN N2 1P2AD MNAND PN PAY ONYD
IMNID TN NIV PNY A0 DN DI KOO WAP) DMNIINANY! VIVYNN N
DHIND NI TYIIVY (DXN1¥9) STIN TYD 7190101 DIYWY NN DNIVH .(7...URIN
DYOIVINN DY PNY YT NYYNY NODN IN) RINY DD MIHIANON P NDMP
ANIDIVYY H7NY 73 WRYH 9005/03 (D-3) XD NUM) AN DY DMDOVMOHN

(16 - 13 MNP (26.6.2006 -2 11”) 1232 OONID] N/¥a

DY MWNN MMYD NN MOV 1T 1NN DINND N0 IWARND VON DDIATIN PPN 233
:17 9yo

17 YO HY MWYNN YDYON TANX D30 DN NHMPNN ONN MNP 1Y  MPYNRY
PN NINY NY 12102 ,0XTNND ONIND PINY (2)4 9¥02 NAPN MPN NPIN

DN )INAD DY NNV, TD DV .NVIND ININ DX NNYD 1720 >N MDY PIad
NN PRYNY YIT PIANY , XN 121TH 12 VIPRD MYNIND YW NIINDH RSN
A2 DINND NOYY NNN PTI 290 XY DY PND NN DY TN NYIPD INNDIN

SV NI PHYY N ONN N ,NNDINN YOI NORWA NYIONN 1NN ,NNIY
MLDY ¥, NNIND MNXNN DIDINY 25 DOV D YIOVD NYDNN (NP IN PIaN)
YN %95 ,MSYPN NPINN IX MPPNN NPINN

VP 17 Y0 DY MUNn dOYDY DN N MM TIT DIV 119 DIVA
DD IINNY MPIVNNDY XY 17 PYD NIRNND NINPA ON»ONND

NV 17 9°y0
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